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The ISSC reviewed the structure and documents of
the Wakala Investment — Upfront Profit Payment
product.
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Product Structure:
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Ajman Bank (the Bank) shall provide the
Customer with the standard Ajman Bank Wakala
Deposit Terms and Conditions (the Terms and
Conditions). If the customer intends to appoint
the Bank (as Wakil) under a relevant Wakala it
shall be required to duly fill and sign the following
agreement and form:

o Wakala Investment

Form;
o Master Wakala Investment Agreement.

Deposit  Application
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Upon the parties executing the: Wakala Deposit
Form by exchanging Wakil Offer and Muwakkil
Acceptance (the Wakala Agreement) and the
Customer (as Muwakkil) funding the Customer
account held with Ajman Bank (the Customer
Account) with the requisite capital of the Wakala
(the Investment Amount), the Investment
Amount shall be transferred from the Customer
Account to the Wakala Investment Account
immediately for the purpose of investment as per
the Terms and Conditions referred to in Master
Wakala Agreement.
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Pursuant to the Wakala Agreement, the Bank will
invest the Investment Amount on the date of
Wakil Offer and Muwakkil Acceptance (the
Investment Date) till the maturity date (the
Investment Maturity Date) with the Bank (as
Wakil) to be invested in the common pool of the
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Bank (as Wakil) on an unrestricted Wakala basis
in accordance with the Principles of Sharia (the
Wakala) in light of Sharia Standard No. 46
“Wakala Investment” issued by Accounting and
Auditing Organization for Islamic Financial
Institutions (AAOIFT).
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* Ajman Bank (as Wakil) shall invest the proceeds
of the common pool (including the Wakala
Investment Amounts) in Sharia Compliant
investments with the intent of making a profit
from such investments.
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Anticipated Profit will be retained by the Al ISl
Wakil as an incentive for its performance and -
the Muwakkil has accepted that.
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payment (On Account Profit) on the basis of
Anticipated Profit Rate and pay the On Account
Profit to the customer on the date of execution of
the agreement subject to the provisions of
condition (b) below.
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(b) Following liquidation (actual or constructive) on
the relevant maturity date, the Bank shall transfer
the investment profit after reconciling difference
in the actual investment profit made for the
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relevant period and the extent of the On Account
Profit already paid to the Customer as follows:
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o If the Investment Profit exceeds the On
Account Profit, then the Bank shall be entitled
to set-off the investment profit against the On
Account Profit and pay such difference to the
Customer if the Wakil didn’t put the provision
of the performance incentive. In case the
condition that the Bank will keep the profit
above the anticipated profit as performance
incentive prevail then the Bank will not pay
the difference to the Muwakkil.
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o If the Investment Profit is below the On
Account Profit then the Bank shall be entitled
to set-off the Investment Profit against the On
Account Profit and oblige the Customer to
provide the difference to the Bank.
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(c) Following liquidation (actual or constructive) on
the Investment Maturity Date, the Bank shall
transfer the net Investment Amount (to the extent
remaining) in accordance with the Terms and
Conditions (the Investment Maturity Proceeds),
after making the requisite deductions, on the
Investment Maturity Date in accordance with the
instructions set out in the Master Wakala
Investment Agreement.
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e The Bank being a Wakil shall not guarantee to pay
the Wakala profit to the customer under any
circumstances. In case the realized profit is less
than the expected return, the Bank may (but not
obliged to), in its sole discretion, grant a gift
(Hiba) to the Customer from its own share of
profit from the Shareholders fund.
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* In the event the Customer (as Muwakkil) has
elected to reinvest the Investment Maturity
Proceeds or part thereof and the investment date
shall be the date exchange of Offer and
Acceptance between the Wakil (the Bank) and the
Muwakkil (the Customer) (Wakala Agreement
execution date).
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e The Customer (as Muwakkil) may, by notice in
writing to Ajman Bank (as Wakil), request
immediate liquidation of the investment prior to
an Investment Maturity Date (the Premature
Withdrawal). Any such request shall be for the
liquidation of the full amount of the Investment
outstanding at that time and not part only. The
Customer (as  Muwakkil) shall  have
acknowledged and agreed in the Terms and
Conditions that the Wakil shall be entitled to
deduct from the Investment Profit and/or
Investment Amount an amount equal to the actual
losses suffered or the costs incurred as a result of
early termination or immediate liquidation of the
Wakala.
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ISSC Resolution:
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The ISSC hereby declare that the above structure and
documentation in respect of the product “Wakala
Investment — Upfront Profit Payment” offered by
Ajman Bank to the customers comply with the
provisions and principles of Sharia. The product is
complying with the Sharia standards issued by
AAOIFT',
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And Allah knows what is right.
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